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witliin the State of North Carolina. Four of the .trnstees 
resicJed outside the State of North Carolina and they- were not 
included in the mailing. The identities? of the trustees v' 
were mailed- such notice are as follows: 
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f'ollov.'in^ this mailing and .allowing sufficient time 
for deli very , anonymous telephone callK critical, in nni:ure oJ^ 
the college .iurnishiir^ facil itics to the Ulan for its- Iva tiona j. 
Kh<in--o!<ni:.ion -v/cve made to the i"o] 1 ow i u.<: oi i-'ic-ev.s and momoers 
of the Board oi Trustees o.i Catawba College: 
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1 (2) In "ormatioa 
was -£-urnished to reliable n 
Salisbury. N. C, and at th 
N. C. the latter giving co 
Carolina. These articles w 
be 1' ore the Klonvoka lion so 
1 a r 're n u mb e r o J h ] a n s : w e 1 1 w i i 
attend t h o ir '• r v c 1 1: a t i o n . T 
basis Ioi- the are. .synous cal 
abo"e:nenvioncd individuals . 



(3) Anonymous toleplici"? ca ;.''•■ were o. 
Reservations Cleri. at -the Howard Johns-:: and ■:•■ 
note Is, Salisbury, N. C..; art:! rose, vat : :■■■■ '.-■■■ b. 
v;orc cancelled. These were priii.a.j ily a •;. \ *n".o ,■_. 
to the Ml'onvokai^^ror, philade-ehia ■.■.■..-.. i:ad .-,■-• 
in i,'v? rr.me of ■ I and involved si.\ -j-j^ht 
two to thr._-o nen per roe ', . id is io.': i. do" ; h-. - 
in all probability were able i<*. : alcea ::e ■■>: obra 
.we believe this iidded to the af, r ';r.;V«v..U;" 
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Haft been .•,,one dissension in the past ai.ion^ klansnen to 
inciieate that the lottery may have been "fixed", and it- 
felt that additional questioning or bringing the matter 
into the klansiien 's discussions would have a disruotive 
effect from a financial support standpoint at this tine, 



b a c k 



(2) Ac the recent National Xlonvoba Lion in 
Salisbury, a , -.solution was passed which will assess eacl: 
Klavern <f?00 and is to bo placed in the National Defense- 
in an effort to build this fund up to £250,000. 



fund 



In this connection, it is recommenced that Charlotte 
be authorized to arrange for. wide distribution throughout 
North Carolina a cony of n nows article and co;-:--.<?i 




AiflHUIf. HAiibfcS a; 



; rijiaio io 

oeing pa.;.ci o]2,fub and whether he was actually 
paid or whether this war-- :-. fraudulent scheme by the National 
and North Carolina state '-.Ion of I", covs . 



A copy of this article i:; ■ 
und it is felt that this -.vide dik.ri 
may further serve to d is '.our age cotvt 
Do fe r.::' o fund. 
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The Bureau is requested to consider the above 
recommend a Lions , and Charlotte will Veep ■ the bureau advised 
rerrardin.T any additional opportunities ior counterintelligence; 
action. Charlotte will rake .no coun lev.* nielli -jonce act inn 
wit .';;.'j t prior ^urca;: approval. '' 
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RALEICH Wi— The North 
Carolina Court of. Appeals has 
refused because of Jalc filing i: 
consider the appeal' of three 
members of the United Klansj 
of America convicted oL incit- 
ing to riot. 

In other case, also from 
Hyde County in the eastern 
part of the state but unrelated, 
the court refused to overturn 
the sentences of 12 young 
Negroes convicted of disrupting 
fl county school during racial 
disturbances in 1953. 

THE DECfSIONS were 
har.d:d down yesterday Mong 
witr, 62 others in what a ■»-ourt 
spokesman described as the 
largest group of opinions by the 



r;:ne-merr.her ccur! in its three- 

-**■■■ , t , .,.. r - ; lx .; U£e£ ] l0 consider 
the ...■■r-'-i of the admitted 
KJr.r,:;ri-,i:! because it said the 
record was filed 12 days , 
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Talking 

Plans \/i\h f*EW 

RALEIGH '>— Officials of 
"-—■t^pnt of Health, 



i":;e Kinsmen— L. E. Daugh- 
ler'y, Jesse Mauliows and 
■ James Scott— were convicted -of 
inciting to rtat and provoking 
breach of the peace during a 
K!:;n rally July *, !SG9, near 
thi Hyde County community of 
Mtddlctowr.. All (hree received 
suspended sentence.-. 

Evidence at the trial showed 
that pan of the Klan rally 
included the playing over a 
loud-speaker system of records 
containing songs ar,d jokes 
insulting to the bte-ik race. The 
recordings could be heard for 
more than a mile, and. Negroes 
converged on the rally site. 

A guofight broke out in which 
a Xegro girl was shot In the 
leg and (wo highway patrolmco 
were slightly wounded. 



In the other Hyde County 
case, the 12 yculhs were orig- 
inally tried in state' District 
[Court, where they all received 
(suspended fo;sr month se:> 
U'.-.ces and $100 fines. 

They appealer; to Hyde fv.:- 
pericr Co'jrL, wei c again con- 
victed and were se>:!cnced to 12 
months in prison. 

Attorneys appealed on i.hc 
ground that it was unconstitu- 
tional for the Vi to receive a 
more severe sc.te'ncc in a 
second trial than in the first. 

SPEAKING for (he. en;:.-; 
yesterday. Associated Jue;e 
Hugh CarT-phell wrote: "It is 
settled law i;: North Carolina 
that impolitic.-: of a TTeatcr 
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sentence in superior court upon 
trial de novo (new trial) than 
was imposed in district court is 
constilutir.ri.iHy permissible," 

The 12 are Larry Midpett, 
Kr:tc'!?y j c. ii n s o -. . Donnie 
}iio;:nt, M;.;!in Co;.;:.s. Lonr.iu 
Gibbs, Van Gibgs. Henry John, 
son, ' San-.my Bryant, Felton 
Gibbs, Van Gibbs, Henry John- 
Coward and Benjamin Phelps. 

They v.- ere convicted of enter- 
ing the predominantly Negro 0. 
A. Peay School near Swan 
Quarter on Dec. . 5, 13-63, of , 
locking Ihe principal's score- ' 
(ary out of her office and 
d^'rovir.c school property. 

The yc.uths were protcstiij; a 
federally approved desogreja- 
Ijon plan which would have 
■ closed the Peay School and an- 
other black school in the county 
and transferred all students to 
mostly white MaUamuskett 
Schor-l. 
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SAC,i Charlotte (1.57-201) 
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DirtMtfr* 1^(157-9-0). 
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7/15/70 



1 - Mr. J. G. Deegan 



COUKTERIHTELLIGERCE PRDGRAll 
IS - DISRUTTIOH OF HATE GjRDUPS 
(Ui'ITED KLAHS OF AMERICA, IMC, 
KKIGHTS OF T\ lT ?- KU KLUX KLAlO 
C11AI10TTE Division 



Kcurlet dated 6/30/70. 






In connection vith your positive reconvenes t ions m^de 
in relet your attention is directed to fluraau letter dated 
9/2/64 captioned "Counterintelligence, Internal Security, 
Disruption of Hate Group3." 

The above Bureau letter set forth the rocuire~.ePt 
that quarterly letters concerning the Counterintelligence 
i'-rogrsm be submitted end also stated that recoT-userdptions 
for counterintelligence action should- not: "be included in 
these quarterly letters. 

Accordingly, the reconvene* ctio: j:;et forth in your 

letter of 6/30/70 should be resubmitted .-/cur; ■■it'i! addUlr-nrl 

details. 
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The details should include the foil ovinia: 

1, Information in your file:.-, as to vhetber Internal 
Revenue Service was ever furnished information' concerning the 
lottery conducted by the United IO ani: of At-erice. .^i 




:cd _ 



"' 2. . Information in your filer as " 

ever included in his income tax rstur - 

-on the lottery conducted by the Y.'i .an *ir/i,Q-0-/C C W~' j'V 5 

"' : ' !: " • ■ "^ ' ,*.!'' 

— ■" 3. Specific details as to ho- discv3si:ns rr^"3rnin^;? -, 

;the lottery among, k Ian sine n would bring abar 



.:..., from a financial' support standpoint at thi 
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Letter to SAC, Charlotte 
RE:j COUNTERINTELLIGENCE PEOGRAM 
■9t8 



ZULU 

15&< 



The above Information should be submitted under 
a separate counterintelligence caption end for your future 
guidance all counterintelligence proposals should be submitted 
under separate caption. 



t$r : 



NOTE : 

Charlotte Division in connection with their 
quarterly progress letter submitted specific counterintelligence 
proposals- In order to handle these proposals additional details 
are required. 



2 - 



■S*.' 



€ 



TO 



FROM 



OPTIONAL FORM IvO. 13 
MAY - I»3 ECrTIBM 



I i 
UNITED STATES GO\ AuNMEXT 

Memorandum 
t : 

*• DIRECTOR, FBI (157-9-8) 



:, SHARLOTTE (157-2B1) (F) 
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SUBJECTN^COOBTERIWTELLIGEHCE PROGRAII 

>. IS -' DISRUPTION OF HATE GROUPS 

^SUITED KLAHS_DF AHEKXCA , - INC ^, 
■ ...RIGHTS "OF" TFF. KU KLUX KLAN) 



CHARLOTTE DIVISIOF 



n 



U S l\ 



date; 7/29/70 






b^ 



Re Charlotte letter to Bureau, 6/30/70, and 
Bureau letter to Charlotte, 7/15/7 0. 



Recommendation For Counterintelligence Action 

(1) At the time the automobile of Imperial wizard 
ROBERT SKSLTON vjas raffled off many klansmen expressed the 
feeling that the raffle had been "fixed". This feeling, arose. 
from the fact - that the winner of the, autono). 

^^^^^__,,^_^_ ll _ l- .^_^_____^_ During this time there 
^ro^tlsc rumors orevalent among klansmen concerning a 
statement byflJBHf that ■ he had "paid" $1^00^ortheautoir.obile. 
Following this there were reports thatfHB »had 
met with an attempt to resolve the fact that J^F had actually 
"won" the automobile. Many of the klansmen were never 
completely satisfied with the explanations furnished by 
and other" Klan officers concerning this particular raffle. 



recommended that consideration be given to 

IRS agents information concerning- this 
aT^tTie'"arnbunt""bf" J mdriey" allegedly received by 
suit of the raffle, which was reported at. the 
Klonvokation. . IRS should also be furnished 
as the win ner wi th IRS to ascertain whether 
the "prize" .was reported by flHV ^ n his income tax forms. 
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It is believed that in the event it is shewn that 



did not report the automobile as a "prize" his allegation 
will probably be that he bough t^i^automob^^^^h^^ormal 
course of business, inasmuch as^| W 

Should this occur it is felt that considerable dissension 
could be created by publicizing through leaflets or other 
means to the UKA membership generally that the raffle for 
the Imperial Wizard's automobile was a fraud. This should 
deter* members from participating in future raffles and other 
fund raising activities put forward by the Klan. 

IRS has never been furnished information concerning 
the raffle of the I mperial Wizard 's automobile, and it is not 
known whethei!lflij(pever included in his income tax return the 
fact that .he won the automobile in the raffle. 

It is felt that such actions, if successful, would 
impair greatly future attempts by the Klan to raise money 
through lotteries or. raffles, 

(2) At the recent National Klcnvokation in Salisbury, 



passed which will" assess each Klavern $200 
ed in the national Defense Fund in an effort 
to build this" fund up to $250,000. 



a resolution was 
and is to be plac 



In this connection, it is recommended that Charlotte 
be authorized to arrange for wide distribut ion throughout 

__ Comments relate to 

ARTmJiKHANttS as being paid $12,500 and whether he was actually 
paid' or whether this was a fraudulent scheme by the National 
and Worth Carolina state klan ofricers. 

\ copy of this article was furnished the Bureau in 
referenced Charlotte letter, and it is felt that this wide 
distribution throughout the Klan may further serve to 
discourage contributions to the national Defense Fund. 

- The Bureau is requested to consider the above 
recommendations, and Charlotte will keep the Bureau advised 
regarding any additional opportunities for counterintelligence- 
action. Charlotte will take no counterintelligence action 
withoutrprior Bureau approval. 
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Si)4, Charlotte (157-231) 



UtC- 124 Doctor, FBI (157-9-8) 
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s$ COUNTERINTELLIGENCE PROGRAM 



DISRUPTION OF HATE GROUPS 
(UUITED KLMS OF AMERICA, INC., 
KEIGIITS OF THE KU KLUX KLAN, 
CHARLOTTE DlvUIOtO 
RACIAL MATTERS 
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8-12-70 



1 - Mr. J. V. Walsh 
1 - Mr.. J. G. Deegaii 



R.rurlet . dated 7-29-70. 

./authority is granted for you to ariv5.sc IRS 
locally the in £ creation concerning the Klan raffle 
referred to in referenced letter as well -^ the amount 
cf Money allegedly received by tha IvLan as a result of 

th e raffle. You are also authorised to far^iub the nans 
ofV ■■ to IRS as the ^:inr;: : r cf tht: lUro raffle. 
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In addition, you are siithorir^d to arrange for 
distribution throughout North Carol ina^ojv^^i^s 
ertf.clc and comments which have been^ W 

referred to in referenced letter, Insure the dir;triijUi.-.*--n 
of the news article is done in su^h e. \?ay that it cannot 
be traced to the Bureau. Keep Bureau advisad of pertinent 
dc v e 1 OT>rao i it r. , 
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TO 



FROM 



UNITED. STATES GOVERNMENT 

"Memorandum 

: DlfSCTOR, FBI (157-9-8) 
/IsAC, CHARLOTTE (157-231) (P) 



date; 10/5/70 



subject: COUNTERINTELLIGENCE PROGRAM 

IS - DISRUPTION OF HA IE GROUPS 
j '^UNITED KLAUS OF AMERICA, INC., 
! , ,'"- ^KNIGHTS OF T^, KU KLUX.KLAN) 
"CHARLOTTE DlVlSICiJ 
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Re charlotte letters to Bureau dated 6/30/7 0, 7/29/7 0, 
and 9/30/70. 

QUARTERLY PROGRESS LSTTSR 

Set forth below is current in lor mat ion concerning 
the counter intelligence program being directed towards the 
captioned organization: ^ 

National Klonvokation of UKA, 
Salisbury, H. C 6/27-28/70 

Referenced communication of July 29, 1S70, requested 
that Bureau authority to furnish local IRS Office with 
information concerning the raffle in \*ic^^togjU" 
or Imperial wi zard SKELTOIT was won h ^^^^ mm] 

Bureau letter to Charlotte dated 8/12/70 granted 
authority for furnishing such information to IRS^^nc^jh^ 
war; ^r r l-,w -Furnirhinr detailed information to^^^^^^^^^ 

IRS, Charlotte, K. C. 

U OCT <> 1-7 
Stated t hat h is office would reques t the 
pertinent ta;; returns oilB and ascortaii: whetiicr^^f" 
reflected his winning the autom obile on his tax return. Once. ^ 
it' is ascertained whether^^^ recorded this as a prize or g 

whether he recorded it as an out-right purchase, it can then v ^; 
be determined what further counterintelligence action to take ^;- 
regarding the general Klan 'membership. . '•-. 'gj -*' 

2 - Charlotte 







GCK:gs. 



fr 



( 



o 



CE1157-281 



V 



*v 



The Bureau also authorized for additional Distribution 
through out tTg rth Carolina a co py of a news article 

f re 
$12,500 to J^TKUi'NjgAI'IBS , indicating; thai: this may have been 
r. fraudulent scheme ""-bv Klan officers. 






additional mailings of this 
article have bear made to various Exalted Cyclops and units 
\*\P in the TJK-^, and informants have indicated that this has caused 
additional ill feeling particularly in regard to money matters 
a none, UK'\ Klan £■ men. 

It it- felt advisable to stress the continual demand 
. for money in UKa in North Carolina, and Charlotte will continue 
to make recommendations in this regard as opportunities arise. 
It is feit that the additional rr.ailin.7s set out above have 
been .oroduetive from tr.c standpoint of again irritating tna 
membership on a point where many ot them are already dissatisfied, 
Upon receipt of additional information from IRS in regard to 
the other "matter , charlotte will make further recommendations 
in that time. 

By separate communication, Charlotte has requested 
the Bureau's consideration ana approval in furnishing 
information to friendly press contact regarding the "500 clueV 
The operation of this was set out in cnarlottc's letter izo the 
Bureau, 9/30/7 0, ana it is felt that publicity from such an 
article in the manner set out ir: the communicator! will have 
a tendency to reduce the effectiveness ofi^^^^^vndcavor: 
in this regard.- - 

Charlotte will take no furth-.-r counter.inteilxcjencc 
action v.'itliout Bureau approval and will make additional 
recommendations as opportunities arise. 
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To: 



Director, FBI (157-9-8) 



\ 



■;> 



\. 



From: / I 



n:/'" |/ SitffT C 



Charlotte (157-281) (P) 



Nsubiect: ^C OUNTERI NTELLIGENCE .PROGRAM 

IS - DISRUPTION OF \\ ATE_ GROUPS 
(UNITED KLANS OF ' AMERICA, INC., 
KNIGHTS OF TILE EU KLUX KLAN) 
CHARLOTTE DIVISION- - 

. Re CE let to Bureau 6-30-70. 

--The Eureau is requested to consider the following 
counterintelligence recommendations of the Charlotte Division: 



500 CLUB. 



vm 



During the National Klonvo]:atic^^t?|^^||rv^rorth 
Carolina, in June 19 70, North Carolina ^Bf 

and Imperial Wizard SHELTON elaborated to sor^e ox the morbers , 
concerning a "500 Club". // 

-' / 
/ 

This Club was to provide the membership with protection 
during periods of racial violence. As explained to ^ some of the 
members at a meeting following the formal J'lcnvckation, --viercksnt: 
would be askeel to join the "500 Club" by jwaking payments to the 
UKA. It ^as believed the payments were at $500 per year, and 
the nsrch.-;nt v-ould receive a membership card and the U;"A ' s 
offer of . protection for his biw-ines::; during a period of racial 
c-trifo in the merchant's community. 

Recently in Charlotte, North Carolina, the residence 
of a Negro family" v;ho had moved into a predominately white 
neighborhood was' shot into and thereafter several self-appointed 
protectors went to the residence to stand guard. 
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The incident *ln_ charlotfp revived r.-jb licit- 

the% 2.'i -____ 

v/ho.is a friendly press contact of.. .. .. 

;xcfcrr contemplates writing a feature article ' 

concerning protection by non-police and by hired guards. 

V has received some information concerning the 
"500 Club" from his sources and desires to supplement it with 
information available in other areas of the state to show whether 
or not this is becoming a state-wide problem. 

^ ^ has previously been furnished information concerning 
the Klan and has written numerous articles from information which 
has been furnished to him follov, : ing Charlotte receiving r:-.:reau 
approval. 

Charlotte believes that' additional information concerning 
the "500 Club" should be furnished to^| BB| ; " or inclusion in his 
article as it is felt that his raising the issue in the article _ 
concerninc; lecal liabilities and the possible criminal liabilities 
which might attach to self- appointed protectors will have a 
deterrent effect onW ^ expansion of the "500 Club". 



ip proves the furnishing of such information, 
■I 0and, as in the past, the 



If the Bureau a? 
it will be furnished to^ 

articles will be written so as to provide complete security of 
the Bureau's oosition. 



No further counterintelligence action will be taken 
without the Bureau's approval. 
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SAC, Charlotte (157-231) 



From: .Director, FBI (157-9-8)—/^ 

-— ■ mm- , 

COUNTERINTELLIGENCE PROGH&'-l 
DISRUPTION OF liATS GROUPS 
(UKITED KLASS OF AMERICA, INC., 

K BIGHTS OF THE KU KLUX KLA1!) 

CHAELOTTE DIVISION 
RACIAL MATTEI13 



Mr. J. V. Walsh 
Mr. J. G. Deegan 






Reurairtel dated 9/30/70. 

Ir is not clear in reairtel rhst connection 
the "500 Club" has ^ith the incident In relet concerning 
the shooting into the residence of a l^ E rc tolly who seven 
into a predominantly white neighborhood. 

In addition, prior to advising concerning your 
recommendation mad* In reairtel you ir.ust spe: xf icrlly 
„ ot ovt additional Information you visa tc furm.^™ 









Upon receipt of the above, you will be aivicce 
conrcmin« your recommendation. 
JGD:r™ C5) ! ™w ■>' \ IZ7-1- <t- l<°1 
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fur^iished^mroriTiation concerning the "500 Club." This is a 
Klan group formed by Imperial TJizard Robert M. Shelton to ~y 

-provide the membership with protection during period of racial . 

"violence. It Is believed payments are at $500 per year and f ;' 
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Airtel to SAC, Charlotte 

RE J COUNTERINTELLIGENCE PROGRAM 

J DISRUPTION OF HATE GROUPS 
151-9-8) 



NOTE CONTINUED: 



any merchant that paid the $500 receives a membership card 
and the UKA's offer of protection for his business during 
the period of racial strife. 
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''vqtNJ GETS'. OF THE .EU KLUX KLAN) V..;/> 
"CHAELOT.TE DIVISION . . . . 

'RACIAL MATTERS 

Re Charlotte airtel to Bureau 9/30/70 and Burep.ii 
to Charlotte 10/7/70. " 



airtel 



Referenced Bureau airtel requested information ss to 
possible connection between the "500 Club" and the incident in 
referenced Charlotte airtel regarding the shooting 
dence of a Negro family who had moved into a predo 
neighborhood. 



into a resi- 
inantlv white 



the 



'500 



Club" and the 
ioence. . The 
5. to point 
u ?i ;•>?■;• In v :h i C h 







■ollo-ving the 



There is no connection between 
incident involving the shooting into the 
article which is under consideration _by 
up possible legal ramifications coming irc-m 
"volunteer guards" are used in any given situatio 
wishes to point out in his article that 

into the Negro residence, approximately twelve to fifteen 
individuals appe; 
and shotguns to ' 
attacks on their 
requested by the Negro family, 
scene they remained for several days with 
Negro family. This _s_i_Lyation created 
neighborhood and 
"amateur guards" can 



r, 



ooting 



■ed at the Negro residence armed with rifles 
protect" the Negro family 



residence . 



These 
but 



•uaras 



from any further 
were not specifically 



one-: 



sy appeared on the 
the acquiescence of t 
considerable tension in 1: 
in his article, hopes to show that 
lead to more serious complications 
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the situating were allowed to be handled by legitimate law 
enf orcement age.-cios. 

In using the above incident, he will then use n 
par?.] lei c^-^m^ tHK- hP^r^ the. .."500 Club", of vhich 

1 . s*>-t t e iM p 1. 1 n {•; to develop. 
'"500 Club 1 ' also provides- for wha t ^tBH calls "amateur 
guards" who would take over the protection of various businesses 
where the c-u-ner of the business had joined the "500 Club". The 
"protection" would come in times of racial disturbances or riots 
and would involve Klausmen being called to the place of 
business to protect it from destruction. 



In his article .^■■1 ' '"'•'• ts t0 P' ,ii_lt 
instances of "amateur guards" taking over what 
by legitimate local law enforcement officers. 



out these two 
should be handled 



The information which Charlotte desires to 
the identity of several known Klansmen whom 



used as "salesmen" in making contacts with various merchants 




previously ^^^^t;lready has <Sone information concerning this 
operation b'^ ■ but is in need of the identities of specific 
"ndividuals* whom he can contact for more detailed information. 



is 



t>e 



fel^^iat the identities of these indi vidua l^can 
given to 1 (HBB|.-.'ithout .endanger in?; -informants and WK^m h:i ? 
handled previous information furnished in 3 most circumspect 
and discreet manner. 

The Bureau is requested to consider furnishing J V 
this; information and upon receipt of Bureau approval, Charlotte 
will do so. . ^ 

Charlotte will take no further counterintelligence 
act ion ."without prior Bureau approval. 
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To: SACs, Charlotte (157-281) 

Birmingham 
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Frompw^irector, FBI (157-9-8) 

COUKTERINTELIJGESCE PROGRAM 
DISRUPTION OF HATE GROUPS 
(UMITED KLaHS OF AMERICA, INC., 
KNIGHTS OF THE 1CU KLUX KLAI'O 
CHARLOTTE DIVISION 
RACIAL MATTERS 



RoCEairtel dated 10-9-70. 

Authority "-is grnnt^d for th e Charlo tte- Di vision to 

furnish t o 

ismen 

whom^ W has used as "salesman" in making contacts 
with various merchants seeking their membership in the "500 
Club." 
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Prior to furnishing this information to( 
you should insure that he clearly understands the Fh'i is not 
to be identified in any way with furnishing this lead 
information to him. 

Keep Bureau advi::ed of all pertinent developments. 

For the information of Birmingham Division, thi 
,. Charlotte Division recommended that th=s above information be 
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Airtel to SAG, Charlotte 
RE: COUNTERINTELLIGENCE PROGRAM 
DISRUPTION OF llATE GROUPS 
(UKITED KLANS OF AMERICA, INC., 
KNIGHTS OF THE KU KLUX KLA1?) 
CHARLOTTE DIVISION 
157-^-8 



m 






furnished to^| pv.-ho intends to publish an article 
concerning the "500 Club." He intends to point out that 
"amateur guards" can lead to more serious complications, 
than If the alcustion was allowed to be handled by legitimate 
^ law enforcement agencies. 

NOTE : '' . 

The "500 Club" if o Klan operation wherein merchants 
L are solicited to pay $500 which will guarantee then "volunteer 
guards" for their business in any given situation especially 

in case of racial violence. Charlotte advised that 

can be furnished the inf ormationse^out above without 
/endangering informants and that JB^y'a_ handled previous 
1 information furnished him in a" mnrt circumspect and di.-creet 
i manner. Bureau f xle? " contain no derog' tcry inf ormr-tion 
concerning 
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TO: DIRECTOR, FBI (157-9-8) 

FROM : /fWsAC , C HARLOTTE ^ (157-231) ( P ) 

SUBJECT: i .COUNTERINTELLIGENCE PROGRAM 
" DISRUPTION OF KATE GROUPS 

H^IITED'KLAKS ".OF AMERICA, IITC . , 
-■^KNIGHTS OF. THE JOJ KLIIX..KLAK) 
^TATIONAL KLONVOCATIOM 
11/26-29/70, ""■' "■ 
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Re Birmingham airtel to Bureau dated 8/13/70. 

Referenced Eiripin^haw com-.unicp.tion solicit eel 
counterintelligence suggestions from recipient oil' ices icv use i 
during the Notional Klonvocation cf Ui.U: to be held in Tuscaloosa} 
Alabama, 11/26-29/70. | 

The Charlotte Division makes the foIlov;in<; counter- 
intelligence suggestions for consideration by the Eii'min'cham 
Division for possible use daring the National Klonvocation: 

1. Dwrinr; the 3'aticnnl Klonvocation of the tKA .held 
"in Salisbury, N. C . ", on 6/27-20/70, a financial report fcr the 
fiscal 'year 1968-1969 was furnished to those in attendance. 
The National Office reported a total incone of over some K100/JOJ 
but there was no detailed or itemization of the expenses covering 
the expenditures of this $100,000. 

Charlotte informants in attendance at this klonvoer. tiofi 
stated there were sor.ic remarks reflecting dissatisfaction asr.ons 
soi;ie of the members that the National Office hud not rriven a 
more "itenized or detailed accounting of where this :* 100, 000 
had been spent. 
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It may be that informants attending the klonvocation 
at Tuscaloosa in November, 1970, could cause some additional 
dissatisfaction and possibly delays or disruption of the activities 
by demanding a more detailed accounting of expenditures for the 
fiscal year 1669-1970. 

2. It has al:;o bee n 

in Salisbury, K. C, 

a "hand-picked" caridida^ ^^^^^^^ 

of Virri-in -ia . Pojl ^wi.ng^ ^^^^^^^^^^J M '' ^1'ii^iir.an 
nominated W ■ <- *'° r , 

s ar.v^ p osition. Following this noinina -cion , it is reportea mat 
t flew into a rage and told the klansmsn who had nominated 

that he did not have any business nominating a second 
for this position. This incident furnished sone members 
the klonvocation in Salisbury with an ample 
ictatorial operation concerning the klan." 





partj 1 
attending 



demons t r a ' 



on 




L. 



It is felt that some consideration could be given to 
instructing informants attending the klonvocation to be alert 
for this tvpe of situation and to possibly bring v? the ,;act 
that candidates for the Imperial Board ware "hand-picked" at the 
klonvocation in Salisbury and should be removed from oiiice ana 
a new election held so as to give the membership n freeoom of 
choice in selecting candidates for the:-?e positions. 

<\t the klonvocation in ■ Salisbury ,^ ^ 

fhad the Saturday evening banquet c;i ^^- 'ind 
Ti e cha i--oct each "person 'in attendance S5 for the. dinner, however, 
information was subsequently received that t he cater er lurnisbea 
the meal for approximately $2.50, which lc:Ct l J lth approxi- 
mately a $2 profit for each plate whxen was 3^^^P?" 

If a similar situ? t ion exists in the klonvocation in 
Tuscaloosa, informants could be. alerted to this situation and 
make a demand that each ir.or.iber attending the banquet should be , 
assessed only the exact amount which the caterer is going to j_ 
ch pr^ for the meal rather than having an excessive price charges 
and having the profit go to the Imperial Wizard or Grand Dragon , 

of the organization. ■ j 
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4. Coming 
was a plan in which 
attempt to i,..rlement 
"500 Club" which is 

^attempts to se 
:o pay from $100 per 
their businesses dur 
plan is to operate i 
his place of busines 
during a riot, if he 
the local klansraen t 
protection. 



out of the klonvocation at Sal isbury, Is. C, 

fchas 

W^^^^^^orriiXKro^W^^^^^^^t'-oncerrjS the 
basically a protection-type racket in which 
cure from individual merchants a commitment 

year up to S500 per year as protection for 
ing times of riots or racial strife. The 
n such fashion that when the merchant has 
s threatened by Negroes or any other faction 

is a member of the 500 Club he can call upo 
o come to his place of business and afford 



Should the opportunity arise at the klonvocation of 
UKA at Tuscaloosa, Birmingham may wish to instruct informants 
attending the klonvocation to bring up pertinent questions con- 
cerning what the klan's liability might be to a family whose 
husband or father went off on a protective assignment to one of 
the merchants' establishment during a time of race rioting and 
was subsequently killed. This could be expanded into the 
possibility of the klan providing pr. id-up insurance policies for 
all members of the klan- who are expected to be assigned to take 
part in these protective activities; it could be approached 
from the legal liability of the klan to provide for the welfare 
Of the wife and children of klansmen who might be killed affordi; 
such protection* and the possible legal liability of the Imperial 
Wizard personally and the state Grand Dragons personally in 
these situations could be discussed with a view to pointing up 
the serious liabilities involved and perhaps an indication that 
the 500 Club operation should be discontinued throughout, the 
klan organization. 

5, Some cons ideratior could also be given to the faet 
4JELT0N and the National Office in extending invitations 
to klansmeh to participate in the Second Degree of Klancraft 
for which candidates to the second de re- 
initiation fees, stand to amass 

these payments. This could be utilized as another example of 
where "patriotism has a price" which has been used to 
degrees of success throughout Kortli Carolina b 
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prodding individual klansmen with this phrase, pointing out that 
the klan hierarchy is placing the dollar sign on patriotism in 
all aspects cl Xlancraft. Demands could be made for an accounti 
as to what the $2b from each member going into the Second Degree 
of Klancraft could be used for and possibly even question the 
necessity for any initiation fee whatsoever in those pro.:;.-sdi;--.s 

The above suggestions are .furnished to the Bureau and 

Birmingham for whatever possible use Birmingham msy be able to 

make of them in connection with the klcnvocation to be held in 
Tuscaloosa. 

No counterintelligence action should be taken without 
prior Bureau approval and Birmingham is requested, to advise 
Charlotte should any of these suggestions be implemented so that 
informants of the Charlotte Division who razy attend the klonvocation 
can be properly instructed in accordance v.it.h Birmingham's desired 



-4- 



'■J3: 



Sent 



.M Per 



Sp.'.-int A innt :r. Oiinrrc 



r*^^^^fc/i^~ 



FD-J6 (Re*. S-22-E.J) 



o 






F B 



Date: 11/17/70 



Transmit the following in 
y in - dTRTffn 



# 



(Type in plaintext or code! 



(Priority) 



: J __ 



TO 



' DIRECTOR, FBI (157-9-B) 
ROr:: . f/^^/ci^RLOXIE (157-231) (?) 
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RACIAL HATTERS 



Re Charlotte airtel to Bureau dated 10/27/70, 
Biri-.iinGhani airrel to Bureau dated ll/ ; :/70, and Bureau 'airte 1 
to Blrminchan an/ Charlotte dated ll/lf//J. 

Referenced airtel dated 10/27/70, set forth recommends 
tiona for possible counterintelligence action by the Birniinfyhani 
Division during the national Klrnvolea tion scheduled for 
ll/;h5-2'V'70j at' Tuccaloo':a, Alabama. 



Referenced Bureau airtel cd 
authority for ir.iple dentin;;; the roeon: 
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It may be that the salient points in the 
rs commendations might possibly be prepared in a leaflet 
fori'.i and distributee .anonymously to the members attend^ nr 
the Klonvokatien — possibly subsequent -ailing of ouch leaflets 
to other selectee officers, and member:: following the Klcnvokati 

Charlotte will remain alert for the opportunities 
to utilise the recommended action and nake appropriate recom- 
mendations to the Bureau v/hen these ooportunltiec aric-.e. 

Ho counterintelligence action will be taken without 
orior Bureau, aonrovai. 
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Memorandum 



TO 



DIRECTOR, FBI (157-9-8) 



date: 12/2 9/70 



FROM 



-L%AC, 



CHARLOTTE (157-281) (P) 



subject: 



COUNTERINTELLIGENCE PROGRAM 
IS - DISRUPTION OF HATE GROUPS 
V (UNITED KLftKS- ^OF AMERICA , INC . , 
--'..KNIGHTS OF THE KU KLUX KIAN) 
CHARLOTTE DIVISION 



10/9/70, 



Re Charlotte 
10/2 7/70. 



letters to Bureau dated 10/5/70, 



/ 



QUARTERLY PROGRESS LETTER 

Set forth below is current information concerning 
the counterintelligence program being directed towards the 
captioned organization: 






Charlotte's Quarterly Progress Letter of 10/5/70 
set forth information concerning the furnishing to local IRS 
office with information concerning the raffle ir. which th*; 
;oirobile of Imperial Wiz a rd x S HELTON was won by| 



\>' 



The Bureau granted authority for furnishing the 
/ information which was previously set forth to IRS an a t."--:_ 



dcne 




furnishi ng detailed information to 
IRS, Charlotte, N. C. 




has previously indicated that his office would 
reque st the pertinent tax returns of f ^and ascertain whether 

■ re flected his winning the automobile or. his tax return. 
To date,J| ^ has not been able to conduct the necessary analysis 
and has run into some delays in obtaining^ ^ return from 
Chamblee, Ga. Charlotte is following this matter witl 
and will make appropriate recommendations for further 
counterintelligence action in regard to this recommendation 
after^ jft has conducted the analysis to determine whether^ 
recorded the automobile as a prize or outright purchase. 

*'?.,!* EX-113 ' : '-- -: .- 
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" Charlotte has previously received authorization for 
additional distri butipn^hroughout North Carolina o f a news 
, , ■ ^relating 

the 'payment to ARTHUB^tiAYKES of $12,500 in attorney's fees and 
in which he indicated that he believed that this was a fraudulent 
scheme by klavi officers to secure additional funds. 




iiDve indicated that the 
leaflets are the subject of conversation at klavern meetings 
and continues to create some ill will among the membership when 
these leaflets are read in open meetings. 

Charlotte has p reviously received Bureau a ut horization^ 
to furnish i nformation to' 

^___ _^_^^_ which 

■■■■■■■■■^^ has been attempting to put into operation. 

has been furnished information which has been authorized by 
the Bureau and will prepare an article utilizing this information 
along with other information which he has deve lopedthrough 
independent interviews, which he has conducted. ^BB»' as *f; n 
most circumspect in his use of information as furnished in the 
~st and it is felt he will continue to utilize such xnformaripn 
to the complete protection of the Bureau as the source. 

fMBr has not as yet prepared the article due to having 
been given other assignments by the editor, which have of 
necessity required a great deal of his time. Ke has maicated 
he still intends to do such an article and will not come until 
probably shortly after the first of the year. 

Charlotte will, by separate communication, make 
appropriate recommendations for counterintelligence action 
as the opportunities arise and will take no counterintelligence 
action without prior Bureau approval. 
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Memorandum 



DIRECTOR, FBI (157-9-8) date: 2/26/71 



1 ^ SAC, CHARLOTTE ,(157-281) 



subject: COUNTERINTELLIGENCE PROGRAM 

DISRUPTION OF HATE 'GROUPS 
(UNITEDKLANS OF AMERICA, INC., 
KNIGHTS OF THE KU KLUX KLAN, 
C.-r^ T JDTTE DIVISION) 
RACIAL MATTERS 

Re Bulet to Charlotte, 8/12/70 and Charlotte letter 
to Bureau, 10/5/70. 






tf" 



Referenced Bureau letter granted authority for 
Charlotte to advise IRS locally concerning in format Ion 
regarding the klan raffle which resulted ii 
winning SHELTON's automobile. 



The Eure au h a 
contacts with 1 
Charlotte, North Carolina. 




been advised conce rning 

IRS, 



On 2/4/71 , J| |Tid vised that he had now received 
a report from the field auditor concerning this natter. 
This investi gation was delayed somewhat due to difficulty 
in securing fl| V records from IRS, Atlanta. 







. 2 - Bureau (RM) 
^2 - Charlotte 
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CE, 157-281 



i In view of the results of the IRS check it does 
not Appear that this has any further counterintelligence 
value and Charlotte is considering this phase closed. 

Charlotte will remain alert for any other 
counterintelligence opportunities that arise and make appropriate 
recommendations. 
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UNITED STATES GO\ V.WMENT 

Memorandum 



TO 






subject: 



DIRECTOR, FBI (157-9-8) date: 



SAC, CHARLOTTE (157-2S1) 



COUNTERINTELLIGENCE PROGRAM 
DISRUPTION OF HATE GROUPS 
OJ^ITED KLANS. OF. AMERICA, INC., 
-KNIGHTS OF THE KU KLUX KLAN, I, ■■";. A 
CH.....-OTTE DIVISION) 
RACIAL MATTERS 



4/1/71 






m 
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Re CElet to Bureau, 12/29/70 



QUARTERLY. PROGRESS LETTER 



Set forth below is current information concerning 
the counterintelligence program being directed towards the 
captioned organization: 



Referenced Charlotte letter set forth inform:; 



.on 



concerning the furnishing of local IRS office v.ith iriforr.ation 
concerning the raffle in which the auton.o' ^J^__oJ_j2Trocri" 1 

b y ^H IH B 

Carolina. The Eureau subsequently authorised Charlotte re- 
furnish pertinent information to IRS at Charlotte and this 
as done. 

'of IRS, 
requested a f iei(.r~audit of^K^^Teturn to ascertain whether 
he had entered in bis books the automobile as a cost iter.;. 




(2/ - Bureau (RM) 
2 - Charlotte 
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Charlo t te has previously received Un rc-.u au-y^y^y to , 

f um fsh^ ^ 

,vith the identities "o^TTeverai Known siansincn whom 
l has used as "salesmen" in making contacts with 
various merchants seeking their membership in the '.'500 Club". 




This information has been furnished to __^ 

however, he !;-\s not had adequate time to carry through -vicn the 
necessa ry interviews and investigation on which to base an article. 
Pis used as a "project writer" and does other free lance work 
and has teen unable to secure time from his editor to carry 
through with this project. The Bureau wi 3 1 bond^ged of any 
developments accruing from such an article if P pis able to 
prepare such an article. ■ 

■Charlotte will reiar.in alert for any other counter- 
intelligence opportunities that arise and make appropriate 
recommendations to the Bureau but will take no counterintelligence 
action without prior Bureau approval. 
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